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CONNECTICUT STATE TREASURER APPLAUDS SENATOR DODD AND MOODY’S 
ON UNIFORM CREDIT RATING OF MUNICIPAL SECURITIES 

 
HARTFORD – Connecticut State Treasurer Denise L. Nappier today commended Senator 
Christopher Dodd, Chairman of the Senate Committee on Banking, Housing and Urban 
Affairs, for including in the proposed financial regulatory reform bill a provision requiring 
the Securities and Exchange Commission to adopt a rule requiring rating agencies to rate 
municipal securities on the same scale as corporate debt.  The section was originally included 
in the version of the regulatory reform bill passed by the U.S. House of Representatives and 
was widely supported by issuers of municipal bonds.
 
“The Senate bill should convince lawmakers and the credit rating agencies that this is not 
only good public policy but sound financial practice,” Nappier said.  “As chief fiscal officer 
for the State of Connecticut, I want to do every and anything within my power to ensure 
Connecticut is rated fairly within a system that does not treat public debt differently from 
corporate debt, especially when states’ risks are considerably lower.”
 
A single rating system will provide investors a better guide to the actual risks of default, help 
to level the playing field of municipal debt with corporate borrowers, and broaden the 
investor base for municipal debt.  
 
On March 10th, Treasurer Nappier along with six other state treasurers from California, 
Florida, Maryland, North Carolina, Michigan and Pennsylvania representing $180 billion in 
debt under management wrote to Senator Dodd urging him to include a provision on uniform 
credit ratings in his regulatory reform bill.  Since the March 10th letter, Oregon Treasurer 
Ted Wheeler has joined the treasurers in calling for a single rating system, bringing the total 
debt assets up to $189 billion.  
 
Support for the provision was further evidenced by Moody’s announcement yesterday that it 
will begin using a single credit rating scale going forward. “While Moody’s announcement 
sends an undeniable signal of support and feasibility to the rest of the credit rating 
community, it also points out how important it is to have federal legislation to require all 
rating agencies to follow suit,” Nappier said.
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